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Statement of Accounts
For the year ended 31 March 2015 
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Lancaster City Council – Statement of Accounts 
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Explanatory Foreword 
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Summary of Financial Statements 



Auditor’s Opinion
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Statement of Responsibilities for the Statement of Accounts

Code of 
Practice on Local Authority Accounting in the United Kingdo
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Movement in Reserves Statement
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Comprehensive Income and Expenditure Statement
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Balance Sheet

Note – the 2013/14 bank overdraft and short term debtors figures have been restated by £88K to take 
account of an increase in the Council Tax debtor for that year.  This adjustment has been carried through 
to all the main statements and associated notes. 
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Cash Flow Statement 
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Notes to the Accounts 
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Code 
of Practice on Local Authority Accounting in the United Kingdom
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The Council as Lessee 
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The Council as Lessor 

Service Reporting Code of Practice 2014/15 
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.

Fair Value Measurement

Annual Improvements to IFRSs 2011-2013 Cycle 

Levies 

Provisions, Contingent Liabilities and Contingent Assets
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(6,371) (9,519) 15,890

(34) (18) 52

(1,564) 1,564

(8,189) (303) 8,492

1,563 1,041 (2,604)

(10,396) 55 10,341

0

(84) 84 0

3,333 (3,333)

8,157 426 (8,583) 0

8,323 (8,323)

(13) 13 0

(292) 292 0

10 2 (12) 0

(4,285) 4,285

4,107 (4,107)

49 (49)

14,134 12 (14,146)

(2,392) (340) 2,732

(1,149) 1,149

2,144 8,370 (10,514)

0

1,186 375 (1,561) 0

33 4 (37)

430 (378) 33 0 (1,561) 84 1,392

52Total adjustment to Comprehensive Income and Expenditure

Adjustments relating to revaluation reserve amounts recognised in other
comprehensive income and expenditure

Reversal of Major Repairs Allowance credited to the HRA

Use of theMajor Repairs Reserve to finance new capital expenditure

Reversal of items relating to retirement benefits debited or credited to the
Comprehensive Income and Expenditure Statement

Total Adjustments

Adjustments to employee absences account

Amount by which finance costs charged to the Comprehensive Income and
Expenditure Statement are different from finance costs chargeable in the year in
accordance with statutory requirements

Adjustments primarily involving the Financial Instruments Adjustment Account:

NOTE 6 ADJUSTMENTS BETWEEN ACCOUNTING BASIS AND
FUNDING BASIS UNDER REGULATION Usable Reserves

Adjustments primarily involving the Capital Adjustment Account:

Revenue expenditure funded from capital under statute

Charges for depreciation and impairment of non current assets

Amounts of non current assets written off on disposal or sale as part of the
gain/loss on disposal to the Comprehensive Income and Expenditure Statement

2013/14 Comparative Figures

Amortisation of intangible assets

Transfer from Deferred Capital Receipts Reserve upon receipt of cash

Amount by which council tax income credited to the Comprehensive Income and
Expenditure Statement is different from council tax income calculated for the year
in accordance with statutory requirements

Adjustments primarily involving the Collection Fund Adjustment Account:

Use of the Capital Receipts Reserve to finance new capital expenditure

Adjustments primarily involving the Capital Grants Unapplied Account:

Capital grants and contributions unapplied credited to the Comprehensive Income
and Expenditure Statement

Insertion of items not debited or credited to the Comprehensive Income and Expenditure Statement:

Reversal of items debited or credited to the Comprehensive Income and Expenditure Statement:

Capital expenditure charged against the General Fund and HRA balance

Statutory provision for the financing of capital investment

Application of grants to capital financing transferred to the Capital Adjustment
Accounts

Employer's pension contributions and direct payments to pensioners payable in
the year

Contribution from the Capital Receipts Reserve to finance the payments to the
Government capital receipts pool

Adjustments primarily involving the Pension Reserve:

Adjustments relating to other comprehensive income and expenditure:

Appropriations to/from earmarked reserves

Transfer of cash sale proceeds credited as part of the gain/loss on disposal to the
Comprehensive Income and Expenditure Statement

Adjustment primarily involving the Major Repairs Reserve:

Adjustments primarily involving the Capital Receipts Reserve:

Contribution from the Capital Receipts Reserve towards administrative costs of
non current asset disposals
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(6,790) (3,717) 10,507

(35) (14) 49

(1,644) 1,644

(739) (633) 1,372

1,352 1,041 (2,393)

1,405 520 (1,925)

0

(32) 32 0

2,025 (2,025)

94 971 (2,965) 1,900

2,278 (2,278)

(23) 23 0

(666) 666 0

2 (2) 0

(4,710) 4,710

3,989 (3,989)

(1) 1

(15,230) 25 15,205

(1,527) (225) 1,752

1,901 (1,901)

16,891 3,709 (20,600)

0

(1,571) 326 1,245 0

(56) (15) 71

(3,957) 580 0 0 1,245 32 2,100

Total adjustment to Comprehensive Income and Expenditure (3,377)

2014/15NOTE 6 ADJUSTMENTS BETWEEN ACCOUNTING BASIS AND
FUNDING BASIS UNDER REGULATION Usable Reserves

Revenue expenditure funded from capital under statute

Amounts of non current assets written off on disposal or sale as part of the
gain/loss on disposal to the Comprehensive Income and Expenditure Statement

Adjustments primarily involving the Capital Adjustment Account:

Charges for depreciation and impairment of non current assets (exc MRA)

Amortisation of intangible assets

Adjustments primarily involving the Capital Grants Unapplied Account:

Adjustment primarily involving the Major Repairs Reserve:

Contribution from the Capital Receipts Reserve to finance the payments to the
Government capital receipts pool

Use of theMajor Repairs Reserve to finance new capital expenditure

Employer's pension contributions and direct payments to pensioners payable in
the year

Adjustments primarily involving the Collection Fund Adjustment Account:

Adjustments primarily involving the Capital Receipts Reserve:

Use of the Capital Receipts Reserve to finance new capital expenditure

Insertion of items not debited or credited to the Comprehensive Income and Expenditure Statement:

Reversal of items debited or credited to the Comprehensive Income and Expenditure Statement:

Statutory provision for the financing of capital investment

Capital expenditure charged against the General Fund and HRA balance

Capital grants and contributions unapplied credited to the Comprehensive Income
and Expenditure Statement
Application of grants to capital financing transferred to the Capital Adjustment
Accounts

Total Adjustments

Reversal of items relating to retirement benefits debited or credited to the
Comprehensive Income and Expenditure Statement

Appropriations to/from earmarked reserves

Transfer of cash sale proceeds credited as part of the gain/loss on disposal to the
Comprehensive Income and Expenditure Statement

Reversal of Major Repairs Allowance credited to the HRA

Transfer from Deferred Capital Receipts Reserve upon receipt of cash

Amount by which finance costs charged to the Comprehensive Income and
Expenditure Statement are different from finance costs chargeable in the year in
accordance with statutory requirements

Adjustments primarily involving the Pension Reserve:

Adjustments primarily involving the Financial Instruments Adjustment Account:

Contribution from the Capital Receipts Reserve towards administrative costs of
non current asset disposals

Amount by which council tax and non domestic rating income credited to the
Comprehensive Income and Expenditure Statement is different from council tax
and non domestic rating income calculated for the year in accordance with
statutory requirements

Adjustments relating to other comprehensive income and expenditure:

Adjustments to employee absences account

Adjustments relating to revaluation reserve amounts recognised in other
comprehensive income and expenditure
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Service Reporting Code of Practice.
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Explanation of movements in year:

Capital investment:

Sources of financing:
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Cost of services:

Financing & Investment Income & Expenditure:

11,415 (16,957)

Movement in Reserves Statement

Total Post Employment Benefit Charged to Provision of 
Services
Other Post Employment Benefit Charged to the Comprehensive 
Income and Expenditure Statement:

Total Post Employment Benefit Charged to the Comprehensive 
Income and Expenditure Statement

* Net Movement on Pension Fund Reserve
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Housing Revenue Account 
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Collection Fund 

1

2
2

2

2

NO
TE

S

3



Page | 62

98.68%Collection Rate
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Bequests, Endowments and Trust Funds  
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Glossary of Terms used in the Accounting Statements 
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Code of Corporate Governance
Good Governance in 

Local Government

Annual Governance Statement
Statement of Accounts

Corporate Plan
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Constitution
Constitution

Anti-Fraud, Bribery and Corruption Policy Raising
Concerns at Work Policy Complaints Policy.

Medium Term Financial Strategy

Financial
Regulations and Procedures Constitution.
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Code of Corporate Governance

‘Public Sector Internal Audit Standards’.

Constitution 
Constitution
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Annual Audit Letter

“…satisfied that you have proper
arrangements for securing financial resilience and challenging how you secure
economy, efficiency and effectiveness.”
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